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According to Guatemala's official statistics agency (Instituto Nacional de Estadistica, INE), the
consumer price index grew 0.8% in May, representing an important drop compared to April, when
monthly inflation reached 1.22%. Nevertheless, accumulated inflation for the first five months of this
year is now 5.75%, representing a significant increase compared to the same period in 1993, when
accumulated inflation reached 3.43%. As a result, the government is unlikely to meet its goal of 8.5%
annual inflation by year-end 1994, since monthly inflation would have to drop well below the 0.8%
rate recorded in May throughout the rest of the year.
From 1987 to 1990, annual inflation in Guatemala steadily increased each year, peaking at 59.8% in
1990. But in 1991, then-president Jorge Serrano imposed strict fiscal and monetary policies to soak
up excess liquidity and lower inflation. As a result, annual inflation dropped substantially, declining
to just 10% in 1991. Although it climbed slightly to 14.3% in 1992, in 1993 inflation declined again
to 12.8%. And, although the government is unlikely to reach its goal of 8.5% inflation in 1994, INE
predicts that inflation by year-end will still be lower than in 1993.
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